
Fairtrade Assembly – Tuesday 16th May 2017 

What is Fairtrade? 

Fairtrade is trading between companies in developed countries and producers in 

developing countries. 

Fair prices are paid to the producers, and companies are able to provide workers with a 

stable income that can improve their lives. 

Fairtrade aims to benefit small-scale farmers and workers through trade – this helps them 

to maintain their livelihoods and reach their potential. 

Fairtrade only certifies small-scale farmer organisations for certain products, such as 

coffee, cocoa, cotton and rice. 

For other products, such as bananas, tea and flowers, Fairtrade also certifies plantations – 

in other words, companies that employ large numbers of workers on estates. 

The Fairtrade standards for these large-scale production units protect workers’ 

fundamental rights – from keeping them safe and healthy to preventing discrimination 

and illegal child labour.  

 

What is the difference between ethical trade and Fair Trade?  

Ethical trade refers to practices of companies or organisations that follow codes of 

conduct, and ensure that labour rights of workers are respected.  

Fair Trade is more than meeting labour standards and following codes of practice.  

Fair Trade Organisations specifically seek to work in partnership with marginalised and 

disadvantaged groups to try and help them overcome the serious barriers they face in 

sustaining livelihoods and finding markets. Therefore, while a Fair Trade business must 

be ethical, an ethical business is not necessarily Fair Trade.  

 

Where did it all begin? 
 

There are many stories about the history of Fair Trade. It all started in the United States, 

where Ten Thousand Villages (formerly Self Help Crafts) began buying needlework 

from Puerto Rico in 1946, and SERRV began to trade with poor communities in the 

South in the late 1940s. The first formal “Fair Trade” shop which sold these and other 

items opened in 1958 in the USA. 

The earliest traces of Fair Trade in Europe date from the late 1950s when Oxfam UK 

started to sell crafts made by Chinese refugees in Oxfam shops. In 1964, it created the 



first Fair Trade Organisation. Parallel initiatives were taking place in the Netherlands and 

in 1967 the importing organisation, Fair Trade Original, was established. 

At the same time, Dutch organisations began to sell cane sugar.  These groups went on to 

sell handicrafts from the South, and in 1969 the first “Third World Shop” opened.  

 
 

World Shops, or Fair Trade shops as they are called in other parts in the world, have 

played (and still play) a crucial role in the Fair Trade movement. They constitute not only 

points of sales but are also very active in campaigning and awareness-raising. 

 

Where does it operate? 

There are over 1.65 million farmers and workers in 1226 producer organisations across 

the Fairtrade system. 

Fairtrade operates in 74 countries, across 4 continents, including Argentina, South Africa, 

Sri Lanka and Vietnam. 

 

How does it work? 

When organisations sell their products through fairtrade, they are paid the fairtrade 

minimum price. 

The organisations will receive what’s known as the fairtrade premium, and it’s up to the 

farmers and workers to decide how to use the premium.  

Options include building wells and hospitals, buying better farming equipment and 

investing in a switch to organic farming. 

By letting farmers and workers decide for themselves what is most important to invest in 

for their community, they are given vital control towards developing their overall futures 

as well as their livelihoods. 

 
How does buying fairtrade help workers in developing 

countries? 
 
The Fairtrade Standards require employers to pay wages that progress towards living wage 
benchmarks. 
This makes sure that Fairtrade workers are provided with a stable income, which will 

drastically improve opportunities for themselves and their families. 

 



How can I buy Fairtrade products? 

In daily shopping, look for the Fairtrade mark on products. 

There are over 4,500 Fairtrade products available.  

• One in three bananas bought in the UK is Fairtrade,  

 

• 69 shades of flowers are available at UK retailers and online,  
 

• and there are almost 150 beauty products available, from body butter to dental 

care. 

 

• Coffee is the most well-known fair trade product – but there is a huge range 

available, which includes 

 

    Bananas 

    Ice cream 

    Rice 

    Cocoa 

    Sugar 

    Herbs 

    Honey 

    Dried fruit 

    Nuts 

    Tea 

    Fruit juice 

    Wine 

 

Flowers, cotton and sports balls can also be Fairtrade certified. 

 

 

Concluding 

During its history of over 60 years, Fair Trade has developed into a widespread 

movement. Thanks to the efforts of Fair Trade Organisations worldwide, Fair Trade has 

gained recognition among politicians and mainstream businesses.  

More successes are to be expected, as Fair Trade Organisations develop into stronger 

players and mainstream companies become more and more attuned to the demand for 

Fair Trade in the marketplace 

 
 


